A.SC.POLICY 4.12

INVESTMENT CONTRACT POLICY

APPLICATION

Any issuer trading in investment contracts, as defined below, shdl be required to comply with this
policy and shal not be able to rely on the regidtration or prospectus exemptions contained in
section 65(1)(e) or section 107(1)(d) of the Securities Act (S.A. 1981, c. S6.1, asamended) (the

"Act").

DEFINITIONS

2.1  Incongruing terms, reference should be made to the definitions contained in the Act and
the Regulation under the Act (the "Regulaion™) except as defined below:

2.1.1 "common shares’ means shares of a company that carry a resdud right to
participate to an unlimited degree in earnings of the issuer and in its assets upon
liquidation or winding up and to which are attached voting rights exercisablein dl
circumstancesirrepective of the number of sharesowned, which voting rightsare
not less, ona per share bass, than the voting rights attaching to any other shares
of an outstanding class of shares of the issuer.

2.1.2 "contro" exigsif

2121

2122

2123

a person controls a body corporate if securities of the body
corporate to which are attached more than fifty per cent of the
votes that may be cast to eect directors of the body corporate
are beneficidly owned by the person and the votes attached to
those securities are sufficient, if exercised, to eect a mgority of
the directors of the body corporate;

a person controls a trust, partnership, fund or other
unincorporated entity, if more than fifty per cent of the beneficid
interest, however designated, into which the entity is divided, is
beneficialy owned by that personand the personisableto direct
the effairs of the entity;

a person controls an entity if the person has, in reation to the

entity, any direct or indirect influence that, if exercised, would
result in control in fact of the entity;
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213

214

215

2.1.6

217

2124

2125

2.1.2.6

a holding body corporate is deemed to control any entity thet is
controlled by a subsidiary of the holding body corporate;

an entity that controls another entity is deemed to control any
entity that is controlled, or deemed to be controlled, by the other
entity; or,

a person or company or combination of persons or companies
owns beneficidly, directly or indirectly, voting securities of abody
corporate, that person or company or combination of persons or
companies shall be deemed to own beneficialy a proportion of
voting securities of any other body corporate that are owned
beneficdly, directly or indirectly, by the first mentioned body
corporate, in a proportion that is equa to the proportion of the
voting securities of the first mentioned body corporate that are
owned beneficidly, directly or indirectly by that person or
company or combination of persons or companies.

"entity" includes abody corporate, trust, partnership, fund or other unincorporated
association or organization, but does not include a natural person.

"far market vaue' means the most probable price in terms of money the asset

would bring if offered for sdlein acompetitive and open market by awilling sdler
withboth the buyer and sdller acting prudently, knowledgesbly and at arm'slength

and assuming the priceis not affected by undue stimuli.

"holding body corporate’ means a corporation which controls, directly or
indirectly, an investment contract issuer.

“illiquid investments' means investments which may not be readily disposed of, in
amarketplace where such investmentsare normally purchased and sold and public
quotations in common use in respect thereof are available. Where in the case of
any investment there is no marketplace where such investment may normdly be
purchased and sold and public quotations in common use in respect thereof are
available, such investment will be consdered to be anilliquid investment. Without
limiting the generdity of the foregoing, examples of illiquid investments are limited
partnership interests that are not listed on a sock exchange and securities of a
private company.

"investment contract” means a contract, agreement, certificate, insrument or

writing containing an undertaking by an issuer to pay the holder thereof, or his
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218

219

2.1.10

2111

2.1.12

assignee or persona representative or other person, a stated or determinable
maturity value in cash or its equivaent on a fixed or determinable date and
containing one or more of the following: an optiond settlement; cash surrender
vaue or aloan vaue prior to or after maturity, the consideration for which
congsts of payments made or to be made to the issuer in ingaments or
periodicaly, or of asingle sum, according to aplan fixed by the contract, whether
or not the holder is or may be entitled to share in the profits or earnings of, or to
receive additiond credits or sumsfrom, theissuer, but does not include a contract
within the meaning of the Insurance Act (R.S.A. 1980, C.I-5, asamended) or an
evidence of deposit issued by afinancid inditution as defined in the Act.

"perpetua preferred shares’ means preferred shares which are nonredeemable,
non-retractable and not the subject of any buy-sdll arrangement.

"preference shares' means shares to which there is attached a preference or right
over any class of shares of the issuer, but does not include common shares.

"permitted investment” means those investments permitted by the Canadian and
British Insurance Companies Act (Canada) (R.S.C. 1985 chap. 1-12) (the
“CBIC").

"qudified appraiser” means a bank, trust company, loan company or insurance
company, or other person or company which makes agppraisas and whose
opinions are relied upon in connection with lending or servicing activities. For the
purposes of paragraph 7.9, the qudified appraiser must be completely
independent.

"quaified assets' do not include investments in subsidiaries but do include:

21121 cash;

21122 first mortgages on improved red estate where the amount of the
mortgage does not exceed 75% of the fair market vaue of the

property securing the mortgage as determined a the time thet the
mortgage is funded;

21123 fird mortgages made under the Nationd Housing Act (RSC,
1952, c188) or the National Housing Act (RSC 1970, ¢.N-10)
(the"NHA™);

21124 bonds, debentures, stocks and other securities of the classes
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authorized under the CBIC for investments of funds registered
thereunder, as modified by this policy; and,

21.125 real property acquired by foreclosures or in satisfaction of adebt.

2.1.13 "sdescommunicaions’ meansany form of communication used by an investment
contract issuer, its promoter, sales representatives or anyone ese which,
intentionaly or unintentionally, induce a person to purchase an investment contract.

2.1.14 "dgnificant interes” in an issuer exigsif:

21141 acombination of persons or companies owns beneficidly, either
directly or indirectly, more than 50% of the outstanding shares r
units of the issuer; or,

2.1.14.2 aperson or company, as the case may be, owns beneficialy,
ather directly or indirectly, more than 10% of the outstanding
shares or units of the issuer.

2.1.15 "spouse” includes an individud of the opposite sex who isheld out by the director
or officer referred to in 7.2.1.1 or individual referred to in 7.2.1.2, in the
community in which they live, as a consort.

2.1.16 “subgdiary” means, in addition to the definition contained in the Act, asubsidiary
of asubsdiary.

2.1.17 "substartid shareholder" meansaperson or company or acombination of persons,
or companies who owns beneficidly, ether individualy or together or directly or
indirectly, voting securities to which are attached more than 20% of the voting
rights attached to al the voting securities of the issuer for the time being
outstanding; and in computing the percentage of voting rights attached to voting
shares owned by an underwriter, there shal be excluded any voting securities
acquired by the underwriter in a digtribution of the securities up until the time of
completion or cessation of the digtribution by the underwriter.

REGISTRATION

3.1  Anyisuer of investment contracts shal be the exclusive digtributor of its owninvestment
contracts and shdl be registered in Albertaas a mutua fund dedler.

3.2  BEvey person sling investment contracts shal be registered in Alberta as a mutud fund
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salesperson.

PROSPECTUS FORM

4.1

4.2

Any prospectus filed by an investment contract issuer shal comply with Form 13 of the
Regulation under the Act or such other form acceptable to the Chief of Securities
Adminigration (the "Chief").

The prospectus shdl disclose on the face page in bold print that the most recent financia
satementsfiled with the Agency form part of the progpectus and shdl be provided to each
investor.

MINIMUM CAPITAL REQUIREMENTS

5.1

5.2

Every investment contract issuer shdl maintain a minimum book vaue of $5,000,000 in
common shares, perpetua preferred shares, contributed surplus, reserves and retained
earnings or deficit of which $5,000,000 shall consst grictly of common shares and
perpetua preferred shares.

Any changein control of an investment contract issuer after it becomes areporting issuer
must be gpproved, in writing, by the Chief. The Chief may provide this written gpprova
on such terms and conditions as the Chief considers appropriate having regard to the
public interest.

LEVERAGE

The book vaue of the investment contract issuer's liabilities shal not exceed 10 timesthe paid-up
vaue of the invesment contract issuer's common shares and perpetua preferred shares plus the
book value of its contributed surplus, reserves and retained earnings or deficit.

INVESTMENTS

71

1.2

The only invesmentsalowed are permitted investments and permitted invesmentsare only
dlowed to the limits contained in the CBIC.

Other than permitted mortgage loansto officers made at competitive current market rates
and made in the normal course of business, the investment contract issuer shal not make
an investment:
7.2.1 byway of aloanto

7.2.1.1 adirector or officer of the investment contract issuer or holding body

corporate, any of its subsdiaries or affiliates, or spouse, or child of such
director or officer; or
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7.3

74

7.5

1.2.2

7.2.3

7.2.1.2 anindividud, his spouse or any of his children under twenty one years of
age, if dther the individud or a group conggting of the individud, his
spouse and such children, is a subgtantid shareholder of the investment
contract issuer, or holding body corporate, or any of its subsidiaries or
dfilites

in a holding body corporate or any of its subsidiaries or &filiates other than the
initid investment on formation of asubsdiary of theinvestment contract issuer; or,

in an entity in which asgnificant interest in the entity is beneficialy owned,
directly or indirectly, by

7.2.3.1 anindividud mentioned in 7.2.1;

7.2.3.2 an individua who is a substantial shareholder of the investment contract
issuer or any of itssubsdiaries or affiliates,

7.2.3.3 any entity that isasubstantia shareholder of the investment contract
issuer or any of its subsdiaries or ffiliates; or

7.2.3.4 agroup conggting exclusvely of individuas mentioned in 7.2. 1.

Other than permitted investments in mortgages, permitted investments in red estate and
real property acquired upon foreclosure or satisfaction of a debt, the total investment
permitted inilliquid investments shdl not exceed 2% of the book vaue of the investment
contract issuer'stotal assets No illiquid investments, other than permitted investmentsin
mortgages, shall be purchased from:

731

7.3.2

7.3.3

734

any individua mentioned in paragraph 7.2.1,

aholding body corporate or any of the holding body corporatessub  ddiaries
or filiates;

any subsdiary or dffiliate of the investment contract issuer; or,

an entity mentioned in paragraph 7.2.3.

Under no circumstances shdl any investment be made where such investment isin default
asto principd or interest payments except where such investment is foreclosed upon or
taken as satisfaction of a debt.

Under no circumstances shdl any invesment be made & a price which exceeds the fair
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market vaue of that investment.

7.6 I naddition to the other requirements under this section, permitted investmentsin mortgages
shall dso be redtricted asfollows:

7.6.1 theinvestment contract issuer shal not invest in mortgages on raw land o r
undeveloped land;

7.6.2 investment isrestricted so that 95% of the book vaue of al mortgages shdl befirst
mortgages on properties located in Canada;

7.6.3 prior to making any mortgage investment the property securing each mortgage
shdl be gppraised by a qudified appraiser; or,

7.6.4 aninvestment contract issuer shdl not invest any anountinany mort gage
which:

7.6.4.1 exceeds 75% of the fair market value of the property securing t h e
mortgage except when:

764.1.1 such mortgage is insured under the NHA or any smilar
act of aprovince, or

7.6.4.1.2 the excess over 75% isinsured by an insurance company
regisered or licensed under the CBIC the Foreign
Insurance Companies Act (Canada) (R.S.C. 1985,
C.1-16) or insurance acts or Smilar acts of a Canadian
province or territory;

7.6.4.2 has an amortization exceeding 35 years except for mortgages  insured
under the NHA or any smilar act of aprovince; or

7.6.4.3 isan amount exceeding 2% of the book value of the investment contract
issuer's assets for any one mortgage, and for the purpose of this
paragraph, a series of mortgages on one project, such as acondominium
development, shdl be considered as one mortgage.

7.7 Inaddition to the other requirements under this section, an investment contract  isser 9l
not:

7.7.1 subject to 7.7.2, write any option, swap or future forward contract other than for
the purpose of hedging interest rates,
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7.7.2 purchaseor sl commodities or commodity futures contracts or commodity futures
options, provided that the restriction herein contained on the purchase or sae of
commodities will not retrict theissuer from holding cash or cash deposits or from
purchasing gold or securities to the extent that such purchase is not otherwise
restricted by this section;

7.7.3 purchasegold or gold certificatesif following such purchase more than 10% of the
book vaue of the investment contract issuer's total assets would consist of gold
and gold certificates;

7.7.4 invest in securities of any other investment contract issuer;
7.7.5 purchase securities on margin;
7.7.6 Al securities short;

7.7.7 engage in the budness of underwriting, securities or marketing to the public
securities of any other issuer;

7.7.8 guarantee, indemnify or pledge assets securing the securities or obligations of any
other person or corporation; or

7.7.9 purchase securities other than through norma market facilitiesunlessthe purchase
price approximates the prevailing market price or is negotiated on an arm's length
basis.

7.8 Inadditionto the requirements contained in the CBIC, permitted investmentsin red estate
shdl not exceed 5% of the book value of the investment contract issuer's assets. This
includes office premises to be used by the investment contract issuer, but excludes red
edate that is acquired upon foreclosure or satisfaction of a debt.

7.9  Theinvestment contract issuer shall not purchase any security, mortgage or rea property
from or sdll any security, mortgage or red property to any of the parties set out in
paragraph 7.2 unless such purchase or sde is a fair market value, as determined by an
independent qudified appraiser, and is approved by both the Board of Directors of the
investment contract issuer, and approved by amgjority vote a ameeting of the unaffiliated
directors, as defined in paragraph 13, of the investment contract issuer. In the case of a
purchase or sale of securitiesat the prevailing market price as quoted on astock exchange,
an independent gppraisal is not required.

8. DISCLOSURE - PROSPECTUS

8.1 Inorder for any potentid investor to understand the risk of an investment in an investment
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8.2

8.3

contract, the prospectus must summearize the nature and types of investments permitted
under the CBIC.

The prospectus shdl indicate that any investor has the right to request a copy of the
relevant provisons of the CBIC and the issuer must provide a copy, a no cost to the
investor, upon receipt of such request.

Disclosure in the prospectus concerning permitted investmentsin mortgages shal |

indude:

8.3.1 adatement of the various methods used by the issuer for determining the price at
which mortgages are acquired;

8.3.2 the method used for determining the price a which mortgages have been sold by
the issuer during the preceding financid year, if any;

8.3.3 a destription of the methods used to value adl mortgage portfolio holdings
(including mortgages in arrears);

8.3.4 theorigin of the mortgages acquired during the preceding financid yesr;

8.3.5 thedidribution of mortgages betweeninsured mortgages, uninsured conventional
mortgages, and any other types of mortgages,

8.3.6 the investment contract issuer's investment policy concerning the origin and
digtribution of mortgages to be acquired;

8.3.7 atable showing the digtribution of the mortgage portfolio according to the type of
property securing the mortgege (sngle family dweling, condominium, multi-unit
dwdling of up to 8 units, multi-unit dwelling of more than 8 units, commercid,
indugtrid);

8.3.8 atable showingthe contractud interest ratein groups of not morethan one quarter
per cent for the mortgages in the portfolio;

8.3.9 atable showing, with one year intervas, the date a which al mortgagesincluded
in the portfolio reach maturity;

8.3.10 atableshowing the geographicd didtribution of the mortgage portfolio by province
and any other areg;

8.3.11 atableshowingthe number, dollar value, geographica distribution by province and
any other areaand the dollar amount of interest capitalized on mortgagesin default
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8.4

for 90 days or more. Mortgagesin default for 90 days or more, thetable shall dso
include disclosure as to status of foreclosure proceedings,

8.3.12 in each of the tables required above, the number of mortgages shal be shown.

Furthermore, in the case of the tables required under paragraphs 8.3.7, 8.3.8 and
8.3.10 the amortized cost and outstanding principa vaue shal be shown. The
method used in determining amortized cost must be disclosed; and,

8.3.13 thedollar value of dl interest capitaized.

Disclosurein the prospectus concerning permitted investmentsin real estate and properties
acquired upon foreclosure or satisfaction of a debt shdl include:

84.1

8.4.2

8.4.3

8.4.4

8.4.5

the investment poalicies of the investment contract issuer concerning permitted
invesmentsin red estate including disclosure of the restrictions under the CBIC,;

the policies of the investment contract issuer with respect to geographic
diversficationof its permitted investmentsin red estate and, if such investmentsare
or are proposed to be concentrated in a single geographic market, the risks
associated with such concentration;

the following information for each red property held by the investment contract
issuer which has either a book vaue greater than 1% of the book value of its
assets or abook value greater than $100,000:

8.4.3.1 the geographica location by province;

8.4.3.2 adescription of the type of property;

8.4.3.3 the date and cost of acquisition;

8.4.3.4 the appraised value and the date of gppraisd;

8.4.3.5 the amount of any mortgage granted or assumed; and,

8.4.3.6 the amount of pre-tax net income generated during the previous period;
the disclosure required under paragraph 8.4.3 shall be provided in two separate
tables. One table for permitted investmentsin real estate and a second table for
properties acquired upon foreclosure or satisfaction of a debt; and,

the disclosure related to paragraph 8.4.3 shall include a footnote in bold print to
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8.5

8.6

the effect that for any given red property thereisarange of market vaues, that an
appraisal isan opinion and that no assurance can be given that the gppraised vaue
will be equd to the price for which the property could be sold.

Disclosure in the prospectus concerning security investments, other thanper mitted
investments in mortgages, shall include:

8.5.1 atable showing the dollar valuesinvested in deposits, securitiesand  illiquid
invesments,

8.5.2 thetotd dollar value of any dividends or interest in arrears; and,

8.5.3 for each illiquid investment a full description of the nature of the investment,
induding but not limited to, the date and acquisition cost security, and the issuers
intentions concerning resde.

The prospectus shdl indicate, if sdes commissions are being earned on the sde of the
investment contracts and whether these commissons may be higher than on other
products the slesperson is authorized to sell.

DISCLOSURE-INVESTMENT, CONTRACT, PROSPECTUS, SALES
COMMUNICATIONS

9.1

9.2

9.3

94

9.5

The investment contract, progpectus, financiad statements and dl sles com-munications
dhdl clearly indicate in bold print that investment contracts are not insured by the Canada
Deposit Insurance Corporation, the government or any other party.

The investment contract, prospectus and dl sdes communication shall not stipulate or
make any other smilar assertion that assets equd to ligbilities are maintained on deposit
with a chartered bank or any other financid inditution.

The prospectus and sales communications shal disclose the commissions earned and dl
other benefits earned on the sde of the investment contract.

The investment contract shdl stipulate a rate of interest which shal not exceed 4%. In
additiontheinvestment contract may state that additional creditsmay be paid provided the
investment contract discloses that these additiona credits are declared at the discretion of
the investment contract issuer and such declaration and the payment of any interest or
additional credits pursuant to such declaration will depend on the financia condition of the
investment contract issuer.

The investment contract and prospectus shdl clearly stipulate thetermsand conditionswith
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10.

11.

9.6

9.7

respect to redemptions, if permitted, and make full disclosure of dl cogts to the investor
associated with redemption.

The investment contract shadl | sipulate in' bold print that the investor has received the
prospectus prior to any investment contract purchase. Each investor shdl sgn the
investment contract containing this stipulation.

Thewords"guarantee”, "guaranteed”, "insured”, and wordswith smilar meanings, shal not
be used in any application, investment contract, prospectus or saes communication.

RESERVE REQUIREMENTS

10.1

10.2

The book value of qudified assetsshdl at al times exceed the book vaue of theinvestment
contract issuer'sliabilities.

For the purposes of this section liabilities shall include, but are not limited to, the cash
surrender vaue of al single-pay and multi-pay investment contractsand accrued interest,
notwithstanding the fact that the investment contract is not due and payable or not about
to become due and payable.

MONITORING AGREEMENT

111

11.2

11.3

114

Every investment contract issuer shal be required to enter into amonitoring agreement with
aregigered trust company acting on behdf of theinvestment contract investors (the " Trust
Company") to monitor the compliance of certain provisons of this policy, as st out in
paragraph 11.3 on behdf of the investment contract investors.

The investment terms and redtrictions contained in this policy will form part of the
monitoring agreement.

The monitoring agreement shdl Sipulate that the chief financid officer of the invesment
contract issuer shdl fileareport with the Trust Company within 14 days of each month end
which confirms that there have been no breaches of the provisons of sections5, 6, 7, 10
and 11 of this palicy (the "Materid Provisons').

The monitoring agreement shal require that:
11.4.1 the investment contract issuer and the Trust Company shal both provide
independent and immediate written notification to the Chief of any breach of any

of theMaterid Provisonsor of any other term of the monitoring agreement by the
investment contract issuer;
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12.

115

116

11.4.2

11.4.3

1144

11.4.5

dl salesand renewas of investment contracts shall cease upon a breach of any of
the Materid Provisonsif

114.2.1 subject to the provisons of item 11.4.4, the breach continues for
aperiod of seven cdendar days from the date of the breach; and,

11.4.2.2 the investment contract issuer does not comply with any or dl of
the conditions that the Chief may impose on the investment
contract issuer for continued sales and renewas of the investment
contracts during the seven day period noted in item 11.4.2.1 or
any extension of the seven day period dlowed by the Chief under
item 11.4.3.

the Chief may, if it is not prgjudicia to the public interest to do o, extend, in
writing, the seven day period noted initem 11.4.2.1 on such terms and conditions
as the Chief considers appropriate having regard the public interest;

the Chief may, if in the Chief’ s opinion the breach of the Materia Provisonsis of
a nature to adversdly affect the public interest, place, as a condition in item
11.4.2.2, that dl sdesand renewa s of investment contractsimmediately cease. In
the event the Chief imposes such a condition, dl sdlesand renewas of investment
contracts shdl immediately cease even if the seven day period noted in item
11.4.2.1 has not expired; and

the Chief will provide natification to the investment contract issuer of the Trust
Company of any conditions imposed under items 11.4.2.2 or 11.4.4 or an
extenson of the seven day period, noted initem 11.4.2.1, issued pursuant to item
11.4.3. Natification to either one of the investment contract issuer or the Trust
Company shdl be natification to both.

The monitoring agreement shdl indlude such terms and conditions asthe Chief  deems
gppropriate having regard the public interest.

The monitoring agreement shal not be terminated or amended without the prior written
approvd of the Chief. The Chief may provide this written gpprova on such terms and
conditions as the Chief congders gppropriate having regard the public interest.

CORPORATE FORM AND NATURE OF BUSINESS

121

12.2

Investment contracts shall only be issued by abody corporate whose business  isdrictly
that of issuing and distributing investment contracts.

All proceeds raised from the sde of investment contracts or earned as income by the

investment contract issuer shal be used by the investment contract issuer to.
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1221

12.2.2

12.2.3

12.2.4

purchase permitted investments in accordance with this provisions of this palicy;
satidy investment contract liabilities as they mature;
pay dividends, and

pay the operating expenses incurred by the investment contract issuer in carrying
out its business of issuing and distributing investment contracts.

13. UNAFFILIATED DIRECTORS

13.1 Atleast 1/3 of thedirectors of theinvestment contract issuer shall be unaffiliated directors.

13.2 Anindividud is not digible to be an unaffiliated director of an investment contract issuer
for the purposes of paragraph 13.1 if that individud:

13.21

13.2.2

13.2.3

13.2.4

13.25

13.2.6

13.2.7

13.2.8

holds or beneficidly owns more than 5% of the issued and outstanding voting
shares of the investment contract issuer or the holding company or any of their
subgdiaries or ffiliates,

is an officer or employee of the investment contract issuer or any of its | ,
subsdiaries or affiliates,

isadirector, officer or employee of the holding company or any of itssubsdiaries
or dffiliates,

is, a anytime during the two yearsimmediately preceding their gppointment to the
Board of Directors of the investment contract issuer, an individua identified in
paragraph 13.2.2 or 13.2.3;

has a mortgage with the investment contract issuer that isin arrears of repayment
of either principa or interest or both;

is a director, officer or employee of an entity that has a mortgage with the
invesment contract issuer that is in arrears of repayment of ether principa or
interest or both;

is the spouse of an individua described in this paragraph; or

is a reldive of an individud described in this paragrgph who has the same
residence as the described individud.

14. INTERNAL CONTROLS
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The investment contract issuer shall establish interna controls and policies and procedures to
ensure compliance with the provisons of this policy.

15. ACCOUNTING PRINCIPLES

16.

17.

18.

19.

151

152

The accounting terms used in this policy shdl have the meaning and be in accordance with
Canadian generdly accepted accounting principas and in accordance with the
requirements of this policy.

Every red property investment acquired through foreclosure or upon satisfaction of adebt
shdl betreated for accounting and financia statements purposesasred property inventory
held for sdle and shdl be recorded at the lower of cost or net redizable vaue.

MAILING OF FINANCIAL STATEMENTS

16.1

16.2

Each investment contract issuer shdl immediately upon filing the annud audited financid
gatements with the Agency be required to mail its audited annud financia statements to
every holder of itsinvestment contracts.

Each investment contract issuer is exempt from mailing quarterly financid statements to
investment contract investors provided that these financia statements will be made
available upon request and shdl be filed with the Agency.

SALES COMMUNICATIONS

All sdles communications shal comply with the requirements of any policy on advertisng adopted
from time to time by the Commission.

ADDITIONAL REQUIREMENT OF THE AUDITOR

18.1

18.2

The investment contract issuer shdl includeinitsaudit engagement letter arequirement that
the investment contract issuer's Auditor (the "Auditors’) provide immediate written
natificationto the Trust Company and the Chief if the Auditors have, during the audit of the
investment contract issuer, reason to believe that the investment contract issuer may have
breached any of the Materia Provisons.

Every prospectus of an investment contract issuer shal contain an audited statement of
investment portfolio as required by the Regulation.

ROLLOVERS OF ADDITIONAL PURCHASES

An investment contract issuer shdl not be required to ddliver a prospectusto any investor who is
making an additiona purchase or making arollover of an exiging invesment contract unless the
prospectus has been changed from the prospectus previoudy received by theinvestor or areceipt
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for anew prospectus has been issued.
20. TRANSITIONAL PROVISION

Upon the effective date of thispolicy al issuersto which this policy would apply shal haveto May
30, 1990 to comply with the provisons of this palicy.

Effective datee March 29, 1990
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